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To: Arca Manager NKAQO !
Adtn: NK-TH) { Alohng) ‘

o R , v ) é i e+ ]
From:  Michacl I. Ryan J.)_\e;--(.u\ Uvi L%--Y\/LJJ
< \\

Regional Dircelor
For
Subject: Approval to Deler 2006 Consiruction Charges Kansas - Bostwick Irrigation Distriet
No. 2, and Wobster lungation District No. 4, (Districts) - Pick-Sioan Missouri 13asin
Program, Kansas

Inaccordance with the February 1o, 20006, “Deternment Contracts - Delepation of Authority™
policy, you arc hereby authorized to enler into alternative schedules for bitting the distribution
works debt service payments Tor the following confracts:

Kansas - Bostwick lrrigation District No., 2 Contract Number OURDORGI20
Webster Irrigation District No., 4 Contract Number G391680002

Fhe Iehruary 10, 2000, policy allows the Regional Director to deler all or part ol a district’s
construction obligation up to one calendar year. The deferment must be based on findings that
the district would endure undue burden without the deferment. We have reviewed the
mformation provided to your office by the Districts and find that a deferment is justificd tor
these districts

This authorization 1s Tor part of the distribution works debt service payments for 2006, and shall
be memorialived by a letter agreement between the Area Manager and cach of the Distriets. The
fetter agreement shall clcarly articulate that the amount deferred must be paid in accordance with
the revised payment schedule for 2000, and that such agreement in no way affects any payment
installments beyond those duc in 2006, Additionally, the District should be made aware that the
Regional Dircctor’s authority 1o grant this type of deferment can only be exercised once every

5 ycars,

I you have any questions, or need additional information, please contact Mark Beatty of this
office at 400-247-7732.
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KANSAS BOSTWICK IRRIGATION DISTRICT NO. 2

Phone [785] 374-15714 528 Main Stree?

Fax (785) 374-4305 FO Box 765
L-Mail: kbid®@courtiand. per Courtiand KS 86939-07656

ELVIN ©. HORRON, Pres GARY 1. HOUSHALDER, Treas. BRAD D. PETERSON, SEG.
courtlahdg K5 66935 Scandis, K5 4&P66 © Cogrtlond, K5 65939
phore 785-361-4R63 Bhere 785-435-289% Phone 785-374-4330

DOUVGLAY G, SIMME | 4f tophey
Gellaville, K5 66033
Phom: T8h-n27-5376

KENHLTH £, HELSOM, Supt,
Conrtlard, K5 AAITY
Humy Bhione 7AS-374 4283
Az, PRopr FOT-I374-4414
27 Februwry Lo

Alyor Jehne, ATea Manager
r.¢ Baorcad of Raclomation
Fomox Tnuy

Srenet 1wl aeed R RSN -TARNT

Py, Mu . Johins

Lo Prabwick lrrlyacoon Digtract, alopy winl obhslr mowbers of
vhe Lzrigation Projects Reauthorizarion Council, are womkine very
Rarvt re have legisdartion passad which will ofva us puel Doesod woliof
LIl J,@Pa_}/lﬂmnt l-fh.x_i_!g(ﬂf; ‘E'lC,}]i:'(iiLJ_{-f[i o ke pa']_d urler wouss e b g

zontracte. The donsduled repayinent ohargss for Lhe distvibusion
warlo are teo layge of an aonoal gwount For our disrricts 1o Pty
during ‘t]’].i{_'- Arugaing dronght owich peveraly limdted oo o watees mupoly
yoeudr atbter ywoenr Raoauio of thia droughl , a mumber of onr o dluatrions

rives s yyed Jdeforment s tho pant fwo vonorp (2004 A& 2CCL) . et ianm™
exbrenety pleased than Feolimution har suppoaeted our legislatyon wnd
demmle fpsemrdd Mo e pasrags 1o bhe oo Fuature .

The problem we now face iz i he chargesa for the 2006 OoAson aoe
plucing an undue burden upon sar irrigelors.,  We started work g on
thiv leginiative etfort early Lapb ywmar bl bocauce of Zelays boyund
cur contrael, we have not reccived passage in the Fenate aw of inis
wrliing ., We, An Kaasas, arg pogulred Lo sef sssesonencs in August. Lo
covvern charges sl sxpeases for the upooming yoeoar.  The Buazrd of
Mirectoin o this distzicn, helmg senositive ol chooges Do Lrxrigat orw
whivs weloe rooelving no water, did nort maoke an asgessmeoent Yoo Che 2008
o dUds repayoent chergen.  Along with thic action, <igsrict Qe
chargeys fo irrigabtors balow Lovewsl) Roserveisr, whoe hmve beson Liddted
to 30 40t of o nornnal suwply Feor the past 2 years, wers Dob 2noTedoed
tram thels 2003 spuessnent charges and the lrrigatore above Lovewoll
were charged a Zlat $10/acre charge the past twe years. Tho above
Lovewe ]l charge i1s $12/acre lege thap the 2003 chargs. We were not
iutormad by Raclamabion uneil Ootober thaet ocur 2008 deforment reduest
wonld e approved with an explanatioa thet 2008 charges ahould be
paid. The district having not asseesed our irrigators £or 2006
repayirent, relied ouu passage of the legislation to whaich would allow
rhis ©o happsn [ron Jdunrent rooserveg,
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In Janpuayy of 2006, we wera informed of the pussibility of
unexpactesd water, to the penetfit of Kansas bostwick Ixrpigation
nistrict by & transfer ol water Irom NMebraodu Bostwick lzrigation
Hieteiar to Che State of Nebraska. This is -o sarisfy a Republican
River Compant igsue. We welcome a sdable watay oapply ar, Cind
ourasives in a financial bind needipng o hire people to T1L1 jobs
tefr vacan: ko Adeliver water to the faiwms. The resarves we intended
wwaTdAr repAayment will ba nezded lor operations arud
muipkenande needs o deliver che unexpentad wacer. XL Che inirvial
Aot aaryics payment dae 1o April could be reduced Trom the sichedul ed
S110,676 50 wa’®3, 27 1K would e a Svomendons benef it Lo sar e
st ophocd . The halanee of She scheduled 2006 payvieent. shot Ld e
lLoegivlarion not he pacsad, would ba $3I8,080 which we would pey 1o
Goywember 200, Should the loglsiation proposad now be paasact we
wonld hops Lhor che hoalance of tho 2006 payment would e ivelucded
Lerw mrovigiond of thet Legiplat e The MAwTviol pledaes
natever payment that will hae due in the final ZOUS pamymonl

to apend -k

NIRRT ~ollooboad assmssmenls and o conbtrart  peserun tunds

Dintrich Ras oiadlabTe, and coulil use Gy R PRI Dt

Dr uext ouPOILUNITY to amgensik olhngers bo irrigators, who ave
aiceady paylug over rhoir wabllity oo poy, rwiil nob axdgl wnbil AnguET
af azoun My otate law.  'Thods funda will pot Lie available ro un urit g7
AicouToaments Are made throughout ths P07 calendar weior . Hovipg Lo
paay Lhe S4.41, 0855 dn nwe maynentm o antacipated would be o bhoge
fipanaial burdog Lo a dinteicr alrmady hoard preesed Lo Fowngs oy cmt L1
v 1 rany Uleesier U aiallcoliis r.lmew .

The Late pobice of baing raguized o par AGO6 shavefas oo placisd
an undus purden upon our lrriestors.  The Bod vl of Dipectars bad no
oo Lawt Aucpet b oo wob oo oMy Ahrdgs Fovr ZU10E
Conoagqueiitly wa could pot Taise the funds reguired Tox 4o0é. W
request you to do whatever is poapible Lo relieve this biuzden and
allow the pending legislation, when St is passed, to ke elfestive LA
AUUG,

vy the Dioayrd of Digedators

o A

Wonetn Nalson
Sypurintendent
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Webster Irrigation District No. 4

FHOME #87-2272

eylord, Karsgs §7838

Penruary o7, 2008

el
Lk

Aiice Jonns, Area Manader : o
Il. S. Bureat of Reciamation 3 P It S
P.o0. Box 1607 f’f}’/ {039,3 Mf(ﬂ%( ‘i/!
Grand TsTand, NEo 6820Z2-1007 cy L

lezy Ms. gohns:

the Webster {rvigation District is not 4s large as many distLicts bt

percenlage wise has the same undo burden upon our Prrigatorsbas. lavger. o Ll
ainivicis.  Tha 2004 watering seasen hzd ar available watar cunnly of 31727

and the 2005 season had no water availabie, The outlonk Tor the 2006

season 1s very bleak, Tooking Tike there will be no water avatlable dgain

thie year.  The Tack of water causes significant Pardship on our frvigators

arel Lhe Oistyict,

The reserve funds for Lhe District are at a minimum {Tess than 7% of the
aperaLing budgel) and ds Tmporiant Lo the Board of Birectors to maintain
these in crder to protect the dntrastructurs,  To use Lhese tunds for other
veacans would cause an  undo burden on the District as Lheres would be no
raserye funds Toft to protect the infrastructure.  chis would ¢lso causc
stoundo purden on the Trvigators as their assessments would increose.

The Webster lrrigation District has always required throe Tull- Lime diteh-
Fidnpes for Lhe O & M oand now only enploy two. I in the event unexpeotoed
water would become available this would also place in unde burden on our
irrviqulors.  The Board of Divectors feal thet at this time Fho Distyicl
carnot hire the help that s vequired fo O & M the systom ag needed .

Webster lrrigation District, along with other memebers of the frrigation
Pyojects Reauthorization Council, has been working to have Tegisltation passed
which will give us much needed relief in that it would allaow the current
construction obligations under the contract to be cquaiized over the remaining
yedars of the congract, Ay the drought continues grd piaces an unadu burden

of the Districy and Tts  drrigaturs, Lhis Teyislation will be a signiticant
relicef, We had fully anticipated that the legislation would have passed and
been in ef fect Tor the 2006 construction obligation payments., Those payments
is carvently stated in the contract would cause an undo burden on the Districl
and its irrigators due tc increased assessments and no waler supply.

it is the request of the Webster Irrigation District Board of Directors thet
you do whateveyr is rvecessary to relieve this burden while the legisiation 135
still pending.
Sincerely,
.--ﬂ"‘_j‘l'_"":::‘} = k4 -
e = 4 s F T —
| AP A -
ey .
Andy Witson

For tne Webster Ivvigation District Ao
Board of Directors [}B‘J]‘tjﬂ
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Kenny Nelson, Seperimtendent

Kansas Bostwick Irrigation District No, 2
PO Box 165

Courtland, KS 67622

Subject: 2006 Distribution Works Payment Restrocture - Letier Agreement, Kansas Bostwick
Iirigation District No. 2 {Districty, Cowrtland Unit, Bostwick Division, Pick-Sloan Missoun
Basin Program, Kansas

1year Mr. Nelson:

The purpose of this letter is 10 secure agreemeni with the Kansas Bostwick Trrigation District No. 2
(District) lor the restruciuring of the 20006 Distribution Works Construction Obligations wnder contract
QOUDOROE20 (contiact).

The following stalements are vade inexplanation of the proposed agreement:

By Contract No, 609D0BO120 dated Tuly 25, 2000, the District contracted with the thated States Tor the
nse of and repayment of the distribution works in accordance with Reclamation Taw.

The Act of Seplember 21, 1939, provides that it the Secretary ol 1he [ntertor determines that the paymentd
ol an annual construction installment by an entity will unnecessarily burden that eniity, the Secretary nuy
provide Tor a deferment of that annual payment; provided that any amendatory contract execided to cffect
a deferment shall provide that itis only an interin solution ol the repaynwent problems dealt with, and its
terms are nol, in thetnselves, to be construed as eriterion of the terms of an amendatory contract that may
e subsequently negotiated: provided that the deferment does not provide Tor an extension to the Districl’s
repayinent period.

The Act of July 2, 1950 (94 Stat. 1507, as amended, provides toe payient of rates under any confract
entered 1o pursuant (o and saad subsection (¢) in advance ol delivery of water onan annigtl, seomannuwal,
brmonthly, or monthly basis as specified i the contract.

"The project area has sulfered severe drought conditions in 2004, 2005, and such conditions aye expected
Lo continue 1 2006,

‘Fhe Distnet has requested to pay tie full 2000 construction charges ina different eyele Tor tdning and

frequency.

[t is in the mutual interest of the parties hercto o entered into an agrecment to 1estracture the 2006 annual
distribution works payment due in send-annual installments on April Tand November 1, 2000.

T consideration of the conditions and explanations outlined above, it is agreed between the parties
signing below to the following modilications to the repayment installments due under Contract

00SDOBOL20:
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The distribution works construction charge due under contract 009D6B0120, as amended, is carrenily
$421,353 due in semi-annual installments of $210,676.50 on Apri} [ and November 1, 2006.

This agreement restructures the amount of the first installment of the distribution works construction
obligation lor the 2006 billing cycle. The total currently due ($421,353) under the contract for the 2006
billing cycle shall remain the same. The restructured payment schedule for 2006 shali be as fallows:

Payment Amount Datc Due
$83,273 April 1, 2000
$338.080 November 1, 2006

I the event that pending legistation H.R. 4000 for equalization of the water supply and distribution works
payments (copy attached) is enacted, any unbilled balance of the 2006 distribution works puyment may be
part ol the repayment obligation to be restructured into equalized payments in-accordance with such
repslation. Tlus letter agreement inno way alfects any payment installments beyond those due in 20006.

Please request the District’s board to pass a resolution approving the restructuring of the 2000 distribution
works oblipation as specilicd above and authonzing acknowledgment ol this letter agreement by an

appropriate District oflicial. Please sigiand retuen the duplicate copy of this letter along with a copy of

the resotution.
Sincurely,

Alice B Johny
Arca Manager

KANSAS BOSTWICK IRRIGATION DISTRICT NO. 2

By
I'resident

ATTEST:

secrelary
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